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CONFIDENTIAL NEW DELHI 13250 

E.O. 11652: GDS 
TAGS: PFOR, IN, US 

SUBJECT:GOI CENSORS THE COMMUNIST PRESS ON CRITICAL ECONOMIC 
ISSUES 

REF: NEW DELHI 13251 

1. AS REPORTEDIN REFTEL, THE PRO-CPI LEFT PRESS HAS BEEN ENJOYING 
AN APPARENT EXCEPTION FROM THE CENSORSHIP RULES TO ATTACK THE 
UNITED STATES. WE NOW HAVE EVIDENCE THAT THE LICENSE OF THE 
LEFT, PARTICULARLY THE CPI, TO "DO ITS OWN THING" IS NOT WITHOUT 
LIMITS AND THAT WHERE INTERESTS DEEMED IMPORTANT TO THE GOI ARE 
AT STAKE, THE GOVERNMENT WILL DISCIPLINE THE COMMUNISTS. 

2. THE GOI'S 

CHIEF CENSOR, HARRY J. D’PENHA, TOLD THE CHARGE THAT 
THE PRESS HAS BEEN INSTRUCTED NOT TO PRINT AGITATIONAL COMMENTS 
OF LABOR LEADERS CONCERNING THE GOI'S RECENT DECISION REDUCING 
THE MINIMUM PERCENTAGE FOR ANNUAL BONUSES FROM 8.33, WHICH WAS 
PAID LAST YEAR, TO 4. THE NEW POLICY IS INTENDED BY THE GOI TO 
LINK THE BONUS TO PRODUCTIVITY, WHEREAS IN THE PAST IT HAD BEEN 
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ARATELY.) THIS REDEFINITION OF BONUS AND THE LOWERING OF THE 
MINIMUM ARE PART OF THE GOI'S ANTI-INFLATIONARY ECONOMIC ORIEN- 
TATION. 

3. ACCORDING TO D'PENHA, THE CPI DAILY "PATRIOT" WAS GOING TO 
EDITORALIZE AGAINST THE NEW BONUS POLICY, AND THE GOVERNMENT CEN- 
SORS INTERVENED TO BAN THE COMMENT. "PATRIOT S" REACTION REAC- 
TION HAS BEEN TO OMIT EDITORIALS FROM ITS ISSUES BEGINNING SEPT. 

27. 

4. "PATRIOT" HAD PREVIOUSLY FOUND ITSELF ON THE CENSOR'S "CAR- 
PET" FOR AN EDITORIAL IT RAN ON SEPT. 12 ATTACKING FINANCE MINIS- 
TER SUBRAMANIAM AND FOREIGN MINISTER CHAV AN AS "EXPERT BEGGARS" 
AND "AID BOOT-LICKERS" FOR THEIR EFFORTS TO OBTAIN ECONOMIC AS- 
SISTANCE FROM THE U.S. 

5. COMMENT: THE ABOVE TWO INSTANCES WHERE THE CPI PRESS HAS 
BEEN DISCIPLINED DEMONSTRATE THAT THE COMMUNISTS WILL BE RE- 
STRAINED WHERE THEY ARE TREADING ON INTERESTS DEEMED IMPORTANT 
BY THE GOI. THIS IS CONTARY TO THE SURFACE PICTURE OF COMPLETE 

HARMONY BETWEEN THE CPI AND THE GOVERNMENT. DESPITE LOUD PROTESTS 
BY BOTH COMMUNIST AND CONGRESS TRADE UNION LEADERS OVER THE BONUS 
POLICY, THE GOI HAS INDICATED THAT THIS IS AN AREA WHERE IT WILL 
NOT TOLERATE CRITICISM. SIMILARLY. THE GOI HAS CLEARLY INDICATED 
THAT IT WISHES TO MAXIMIZE THE ECONOMIC BENEFITS OF THE FORTH- 
COMING WASHINGTON TALKS AND THE COMMUNISTS HAVE NO LICENSE TO BE- 
LITTLE THIS POLICY; AN IMPORTANT INDICATOR OF RELATIONS BETWEEN 
THE GANDHI GOVERNMENT AND THE CPI WILL BE FOUND IN HOW THE COMMU- 
NIST PRESS IS PERMITTED TO REPORT AND EDITORALIZE ABOUT THE 
OUTCOME OF THE WASHINGTON TALKS. 
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